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The National Opposition Union (UNO) promised rapid and dramatic economic recovery during
the election campaign. UNO's "Agenda for Economic Recovery" is summarized in two parts in
the CAU. Part 1 appeared in the 04/13/90 issue. [From 04/01/90 report by Regional Coordination
for Economic and Social Research of Central America and the Caribbean- CRIES (Managua).] B.
Placement of former military personnel in civilian occupations 1. Former soldiers who wish to farm
will receive priority status in the distribution of government-owned land. 2. Soldiers opting for
work in an urban-based occupation will be provided the opportunity for vocational training prior
to leaving military service. 3. Soldiers who wish to immediately seek non- agricultural employment
will be given priority in obtaining new jobs created by the Social Emergency Fund mentioned above.
4. To reduce the size of military forces, and before adequate new employment is generated by
the private sector, the government will design a rural and urban public works program to include
construction and repair of roads, drainage systems, and sidewalks, among other projects. 5. The
military will be responsible for reforestation projects, particularly in river basins and areas most
affected by erosion, and for resuming the northeastern reforestation program abandoned during
the 1980s. C. Infrastructure reconstruction 1. The roadway construction program will focus on
agricultural regions, including the recovery of 4,500 km. of all-weather roads damaged or destroyed
in the 1980s. 2. All transportation services will be managed exclusively by private enterprise or
by cooperatives. User fees are to be determined in negotiations attended by representatives of
transport company owners, the government, consumers and workers. Idle state-owned transport
equipment will be sold, preferably in small lots. In addition, state-operated urban and rural
transport routes, both passenger and freight, are to be sold. Credit will be extended. New owners
will be responsible for repair and maintenance of formerly state-owned vehicles. 3. The new
government will immediately seek foreign loans for reconstruction of the country's electricity grid.
Expansion plans are to be developed in correspondence with progressive economic recovery. 4.
Repairs to water pumps currently out of service will proceed immediately. Funding is to be obtained
to drill new wells and provide potable water to all communities, beginning with those requiring
the least investment. 5. Nicaragua's telecommunications system is obsolete and seriously damaged.
First, the new government plans to undertake the "most urgent repairs," and to increase the number
of telephone lines to meet the needs of new enterprises arising from economic recovery. In a later
phase, the new administration plans to install a modern telecommunications system. D. Growth of
small business sector 1. Supervision and technical assistance are major components of a new credit
program designed to meet the needs of small-scale producers of goods and services. Households
requesting loans to establish a small business at or near home will receive special attention. The
objectives of this special credit program are establishment of a network to meet increased demand
resulting from economic recovery; helping households obtain additional income sources; and,
providing opportunities for young mothers to participate in the economy while simultaneously
caring for children. 2. Supervision and technical assistance are components of a similar credit
program geared to the needs of small- scale agricultural commerce, processing, transport, and
storage enterprises. 3. In addition to management training and technical assistance provided to
small- and medium-scale entrepreneurs, the new government will seek to modernize and expand
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existing technological information services. Identification of local input and equipment sources will
be emphasized. 4. Credit will be provided to small-scale entrepreneurs for domestic and export
marketing efforts. The new government will promote export diversification, taking advantage
of Nicaraguan exiles' business contacts. III. Toward sustained economic growth: modernization
and prosperity plan A. Modernization of productive capacity 1. Foreign investment of all types
will be encouraged, but with special incentives for productive activities that are labor-intensive,
contribute skills and knowledge of new production techniques, and open research and development
potential in new technologies, especially "tropical genetic engineering." 2. Incentives will be
offered for modernization of agro-industrial equipment and production processes to ensure world
market competitiveness. Preference will be extended to activities that increase value added over
the raw material component. 3. The new government will introduce an industrial conversion
process to gradually replace obsolete manufacturing activities and processes with more competitive
alternatives. 4. The government will distribute information on markets, products and production
methods toward export expansion and diversification. Fiscal incentives (mainly income tax refunds)
to encourage development of non- traditional exports will be introduced. 5. The government plans
to obtain foreign medium-term loans aimed at restoring and improving the nation's livestock
herds, in quantitative and qualitative terms. 6. Regulation of the nation's forest resources is to
be modernized, with special attention to ecological conservation and protection of rare plant
varieties. Private investment in forestry projects will be encouraged, while the government is to be
responsible for reforestation in areas of medium-term commercial potential. 7. Private ownership of
the fishing industry is to be restored, and government regulation of small-scale operations reduced.
Incentives for domestic and foreign interests are to be created for aquaculture investments. 8. A free
trade zone program will be established, including maquiladora plants. Maquiladoras are considered
useful in reducing unemployment, and acquisition of "manufacturing skills" to contribute to
Nicaragua's industrial productivity. B. Education reform 1. Education programs are to be reviewed
and revised, beginning with university curriculums. Production-related courses will be prioritized,
and ideological content reduced. Revised curriculums will emphasize familiarization with modern
technologies, and their adaptation and application to Nicaraguan conditions. Budgets earmarked
for higher education will gradually be increased until equal or greater than other developing
countries' investment per student. 2. A university scholarship fund is to be established for high
school students based on academic performance. High school students who cannot enter university
will be tracked to technical and vocational training. 3. Technical and vocational schools are to
provide ever increasing numbers of students with skills needed in an expanding economy. The
government will seek foreign cooperation toward introducing modern technologies in these schools.
4. A special program will be designed for updating production-oriented skills and knowledge of
instructors at all levels, beginning with university and technical school teachers. 5. The government
will seek university scholarships for Nicaraguan students at institutions in foreign countries known
for technological and scientific excellence. C. Housing program 1. Regional development programs
are to be designed based on demographic, economic potential, and ecological protection variables.
2. After the regional programs are completed, urban planning efforts will delineate residential,
commercial and industrial zones, and allocate public services. Government-owned land is to be
distributed to low-income families for home construction. 3. Beginning with government-owned
land, the government "will provide each rural family a parcel of land" for home construction and
a small farm "without blocking access to cultivated land to be distributed by the agrarian reform."
Based on the regional development program, areas in all municipalities subject to distribution
of plots to rural families will be identified. 4. A special financing program for establishment and
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expansion of small- and medium-scale production of construction materials will be introduced,
emphasizing the use of appropriate materials by region. 5. Long-term financing will be made
available to middle-income families toward purchase of plots and construction materials in new
residential zones. D. Social welfare 1. The government will commence a program to achieve
eradication of extreme poverty before the year 2000. The impoverished are to gain access to land
and credit in a first phase, and later, to education. In cases of individuals not capable of supporting
themselves due to advanced age or physical and mental illness or handicap, the government
will attempt to provide "acceptable" material means of support. 2. The government will attempt
to rehabilitate Social Security System health services; introduce additional services to improve
beneficiaries' living conditions; expand geographical coverage; and, enhance attractiveness to smallscale entrepreneurs and the self-employed. 3. Attempts to reorganize and improve national health
care services will be led by decentralization and private sector involvement. In the public health
sphere, the government will emphasize preventive care, vaccination campaigns, infant care and
hygiene. 4. In the second year of the UNO administration, a profit-sharing plan for employees and a
Workers' Bank for investment of employees' earnings will be created.

-- End --
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